Brace for higher food

By Business Reporter
CONSUMERS should
brace themselves for
increased food prices
following
Government’s decision
v standard  ratc
agricultural products for
Valic Added Tax (VAT
purposes in this year's
budgect. (he Food
Security  Resesrch
Project {F3RF} has
wamned.

And Zamma Watipnal
Fuumges Union {ZMEL)
president Guy Robinson
has said apart [rom
increazed agricultural
products prices. the new
Vval measures would
make local products
uncompehtive on the local
market s consumoers
would opt for cheaper
imporied products.

Thiz iz aceotding to the
study tipnlings by the mikisTy
af Agriculture and
Coopeeaiives {MACO), the
Agricuitaral Consulmbive
Forwm {ACF], the Central
Stutisticrl Ofiice [CSO) mnd

n[uls A .

Project {FRSF).

The ¢olleborative findings
were presented yescerday at
the 2006 agricultural sectar
edget analysis meeting in
Lusaka.

The FERP alsarevealed that
apart from the excmpted
preducts, emall seale farmers
weuld now pay mere for Al
inguts raising their cost of
production 45 they were not
eligible to claim VAT from the

" Zembiz Revenue Authority

(ZRM).
"Copswiners, not just thoe
chat By 1o ot bl sosll scale

farmess incloded will have to.

pay more for {hings like
fertilizers and oder inputs that
now wilract VAT at 17,5 per
cent.” 1eads the F3RF findings

‘in part

And Mr Robinson said the
VAT nreasares introduced in
thiz vear's budgel were
negative to the agricultural
SECEOT.

He suid that the measures

meant that small scale fartmers

wio were not cligible for VAT
regisiration as they fell. below
the K200 million threshold
worlld hrve to bear 1ne 17.5
per cent VAT s chergeable
on ferilizers, agm chemicals,
stock feeds and grain bags
amonyg others.

The ZNFL] chief noted that
increnging the ocnst af

« ROBINSON

farmars was not in line with
the 2006 budget theme of as
the tax measures Were
discriminatory.

The measgure alss impnsed
some cash problems for VAT
registered farmers who now
had to find the money to pay
far their inputs before
claiming lrom ZRA and yel
the iefunds wers not paid on
the spot.

The measurss elso el
that farmars not registered for
vAT would heve problem
selling their products in the
tormel markels, which would
prefer dealing with registered
suppliers.

Cither implications of the
INEASUre: are that smellkolder

farmers who sell any agro
produce more than KIDBAKLD
showld show taz clesrance
certificate to fhe buyer withaut
which tie buyer wouldcharge
45 percent withhelding tax on
amall and unregisrered
farmers.

The measures would further
encoutsge informal trading.

The ZNFU hag appealed ra
Goveratnent o urgenily
paal yEB the budpget
implications on the cost of
produdl|on, tae discrimination
of smatihalder fermers and
regional competitivenss: i
food production dnd foed
seCulity.

Zatmbeef Zambia managing
directur Cail Iiwin said thet

prices, warns FSRP

new VAT mersures et the
his company would haoee t
piss o1 alioul 15 pec cenc s
the tax to it3 coatomers.

This mednt s ingreure ©
K2 killion per inonibon hasi
food producis of Bee
chichens, milk ond ¢gas.

Mr Maa Mbunji 1Ty
BoepdTo taid the meinare
would budly aflect {he grou
of futrmers thut were th
engine of the seclor growth,

The Livesiod
Development Trust also {2
the EBSE e waul
ENCOUTARET N ssin
movements of cuttle an
increase risks of disea
cuthrezk and yet the budg
provided paltry amounts b
disease contral,
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