


























Price Variability & Predictability at
Wholesale

Country Purchasing | Coefficient | Conditional Ratio of mean

Power of variation | variance of | absolute negative

Parity GDP of prices prices to positive price

prediction errors
USA 45,790 0.16 127 1.1
Taiwan 30,126 0.20 329 1.4
Costa Rica | 8,295 0.22 521 1.5
Sri Lanka 4,259 0.25 734 1.6
Zambia 1,359 0.25 731 1.7

O Negative correlation between indicators and the PPP GDP
used as a proxy for market development

O Zambia and Sri Lanka have the least PPP GDP figures and
high values for indicators, poorly developed markets

Coefficient of Variation

= Country with highest PPP GDP has the least coefficient of
variation, and experiences less price variability
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Conditional Variance

O Country with highest PPP GDP has the least

conditional variance, and prices are more predictable
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Ratio of Positive & Negative Errors

O Same pattern as previous two
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Probability of prediction error >=20%

Costa Rica Sri Lanka Zambia

Pos prediction error —g— PPP
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