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Forces shaping food markets in the region 

1. 4ÈÅ ÒÅÔÕÒÎ ÏÆ ÔÈÅ Ȱ$ÅÖÅÌÏÐÍÅÎÔ 3ÔÁÔÅȱ (e.g., Malawi, Zambia, 
Kenya, Tanzania) ɀ largely responsible for surplus maize 
production in several countries.  Is it sustainable? 

2. Policies on land are resulting in allocation to local elites 
and large-scale interests 

3. Most governments are not investing sufficiently in the 
public goods required to catalyse broad-based agricultural 
growth  

4. Major reduction in interest rates in southern Africa over 
past 10 years Ą local private investment in storage and 
short-distance transport 

5. Massive shortage of long-distance transport north of 
Limpopo 

6. Result:  national food production may be rising in some 
cases, but it is not resulting in broad-based income growth 
or poverty reduction.  



Forces shaping food markets in the region 

Á4ÈÅ ÒÅÔÕÒÎ ÏÆ ÔÈÅ Ȱ$ÅÖÅÌÏÐÍÅÎÔ 3ÔÁÔÅȱ (e.g., Malawi, 

Zambia, Kenya, Tanzania) ɀ largely responsible for 
surplus maize production in several countries.   

1. Input subsidy programs 

2. Marketing board price supports 

3. Favorable weather 

ÁIs it sustainable? 

1. Future of donor budget support 

2. Shifting crop area from other crops to maize 

3. Transport bottlenecks ɀ :ÁÍÂÉÁ ÃÁÎȭÔ ÌÏÇÉÓÔÉÃÁÌÌÙ ÏÆÆÌÏÁÄ 
its surplus even to neighboring deficit countries 

 

 



Forces shaping food markets in the region 

2. Policies on land are resulting in allocation to local 
elites and large-scale interests 



Population Density, Zambia 



Most smallholder farms lack the land and other 
resources to produce a surplus 
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Access to land raises small farm in comes 
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Note: The vertical lines are drawn at 25th, 50th, and 75th percentiles of per capita land owned for each
country.  The top 5 percent of observations are excluded from the graphs because lines are sensitive to a
few extreme cases. 



Forces shaping food markets in the region 

3. Most governments are not investing sufficiently in 
the public goods required to catalyse broad-based 
agricultural growth  
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4. Major reduction in interest rates in southern 
Africa over past 10 years Ą local private 
investment in storage and short-distance 
transport  



Treasury bill, inflation, and commercial lending rates, 
Zambia 



Treasury bill, inflation, and commercial lending rates, 
Kenya 



Number of traders buying maize in the village 
(indication that transport has improved) 



Impacts on food markets in the region 

1. Emerging land constraints and rural population 
pressures are precluding 70% of rural population 
from participating meaningfully in markets 



Disparities within smallholder agriculture, 
Zambia - 2008 
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Source:  CSO Supplemental surveys, 2008        



Impacts on food markets in the region 

1. Emerging land constraints and rural population 
pressures are precluding 70% of rural population 
from participating meaningfully in markets 

2. National food production may be rising in some 
cases, but it is not resulting in broad-based income 
growth or poverty reduction.  

3. Rapid urbanization is raising food import demand 
over time (urbanization) 



Net grain exports for Eastern Africa, 1975-2008 



Net grain exports for Southern Africa (not including 
South Africa), 1975-2008 





 

 

4. Consumer demand for supermarket 
services rising, but not as fast as previously 
imagined  

 

Impacts on food markets in the region 
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Retail channels used by urban consumers for staple 
food products, 4 cities of Zambia, 2008 
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Impacts on food markets in the region 

1. Emerging land constraints and rural population 
pressures are precluding 70% of rural population 
from participating meaningfully in markets 

2. National food production may be rising in some 
cases, but it is not resulting in broad-based income 
growth or poverty reduction.  

3. Rapid urbanization is raising food import demand 
over time (urbanization) 

4. Consumer demand for supermarket services 
rising, but not as fast as previously imagined  





Maize meal and maize grain prices, Lusaka, Zambia 
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Maize meal and maize grain prices, Nairobi, Kenya 
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Table 1.  Land-to-person ratio (10 year 
average) in selected countries 

  1960-69 1970-79 1980-89 1990-99 2000-09 2000-09 land-
person ratio as 
% of 1960-69 

Ethiopia 0.501 0.444 0.333 0.224 0.218 43.5% 

Zambia 0.643 0.607 0.398 0.342 0.297 46.2% 

Kenya 0.462 0.364 0.305 0.264 0.219 47.4% 

Uganda 0.655 0.569 0.509 0.416 0.349 53.3% 

Malawi 0.480 0.466 0.357 0.304 0.307 64.0% 

Zimbabwe 0.613 0.550 0.452 0.420 0.469 76.5% 

Rwanda 0.212 0.213 0.195 0.186 0.174 82.1% 

Mozambique 0.356 0.337 0.320 0.314 0.294 82.6% 

Source: FAO STAT (2010) 


