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Forces shaping food markets in the region

1. 4EA OAOOOI 1 £ OE AegOMadwOzAnbih, D
Kenya, Tanzaniak largely responsible for surplus maize
production in several countries. Is it sustainable?

2. Policies on land are resulting in allocation to local elites
and large-scale interests

3. Most governmentsare not investing sufficiently in the
public goods required tocatalysebroad-based agricultural
growth

4. Major reduction in interest rates in southern Africa over
past 10 yearsA local private investment in storage and
short-distance transport

5. Massive shortage of longlistance transport north of
Limpopo
6. Result: national food production may be rising in some

cases, but it is not resulting in broaebased income growth
or poverty reduction.



Forces shaping food markets in the region
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Zambia, Kenya, Tanzanig] largely responsible for
surplus maize production in several countries.
1. Input subsidy programs

2. Marketing board price supports

3. Favorable weather

A Is it sustainable?
1. Future of donor budget support
2. Shifting crop area from other crops to maize

3. Transport bottlenecksz: Ai AEA AAT 60O
Its surplus even to neighboring deficit countries

N
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2. Policies on land are resulting in allocation to local
elites and largescale interests




Population Density, Zambia
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Access to land raises small farm in comes
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Forces shaping food markets in the region

3. Most governmentsare not investing sufficiently in
the public goods required tocatalysebroad-based
agricultural growth




2010 Allocation of Public Budget to Agriculture
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4. Major reduction In interest rates in southern

Africa over past 10 yearsh local private
Investment in storage and shortdistance

transport




Treasury bill, inflation, and commercial lending rates,

Zambia
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Treasury bill, inflation, and commercial lending rates,
Kenya
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Number of traders buying maize in the village
(indication that transport has improved)
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Impacts on food markets in the region

1. Emerging land constraints and rural population
pressures are precluding 70% of rural population
from participating meaningfully in markets




Disparities within smallholder agriculture,
Zambia- 2008
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Source: CSO Supplemental surveys, 2008



Impacts on food markets in the region

1. Emerging land constraints and rural population
pressures are precluding 70% of rural population
from participating meaningfully in markets

2. National food production may be rising in some
cases, but it is not resulting in broaebased income
growth or poverty reduction.

3. Rapid urbanization is raising foodmport demand
over time (urbanization)




Net grain exports for Eastern Africa, 1975-2008
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Net grain exports for Southern Africa (not including

South Africa), 1975-2008
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Impacts on food markets in the region

4. Consumerdemand for supermarket
services rising, but not as fast as previously
Imagined



Table 16: Retail channels used for staple food purchases by adult equivalent expenditure terciles

Lusaka Kitwe Mansa

Overall| low [medium| high | Overall | low |medium| high [ Overall| low |medium| high
Retail channel % % % % % % % % % % % %
Market stand / stall 3182 | 32523470 | 27.92 | 41.47 | 43.16 | 45.20 | 3518 | 4847 | 54.58 | 53.55 | 38.62
Mobile and street vendors 8§02 | 900 | TO5 | 708 | 691 | 823 | 651 | 594 | 9461 |1548| 597 | 007
KaSector (Katable/ 1832 (2286|1934 | 12.83 | 1385 |17.56| 1241 |11.56| 9.85 | 8.806 | 10.08 | 10.33
KantembaKashop (kiosk)
Retail'whole grocer / general| 30.33 | 30.80 | 20,92 | 30.25 | 2579 |22.97|27.74 | 26.52 | 14.37 | 10.65 | 14.584 | 16.64
dealer / shop
Mini-mart / small 145 | .28 70 | 340 .26 07 .06 .08 .04 .00 .00 A2
supermarket
Large supermarket, .03 00 A5 | L77 A5 .09 00 39 00 00 00 00
independent
Large supermarket, chain 6.76 | 1.24 | 394 | 1518 | 588 | 1.18 | 230 | 1511 | 9.60 | 2.73 | 7.75 | 16.63
Bakery .61 71 .08 44 255 | 246 | 261 | 259 | 554 | 407 | 5.63 | 655
Private household 155 | 195 | 1.76 | .93 248 | 336 | 235 | 164 | 234 | 354 | 191 | 189
Other 52 48 54 .20 .68 02 .70 40 18 10 27 15

ﬁﬁﬁﬁﬁﬁ




Retail channels used by urban consumers for staple
food products, 4 cities of Zambia, 2008
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Impacts on food markets in the region

1. Emerging land constraints and rural population
pressures are precluding 70% of rural population
from participating meaningfully in markets

2. National food production may be rising in some
cases, but it is not resulting in broaebased income
growth or poverty reduction.

3. Rapid urbanization is raising foodmport demand
over time (urbanization)

4. Consumer demandor supermarket services
rising, but not as fast as previouslymagined







Constant 2010 Kwacha per kg

Maize meal and maize grain prices, Lusaka, Zambia
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Maize meal and maize grain prices, Nairobi, Kenya
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Table 1.Landto-person ratio (10 year
average) In selectedountries

196069 | 197079 | 198089 | 199099 | 200009 | 200009 land
person ratio as
% of 196069

Ethiopia 0.501 0.444 0.333 0.224 0.218 43.5%
Zambia 0.643 0.607 0.398 0.342 0.297 46.2%
Kenya 0.462 0.364 0.305 0.264 0.219 47.4%
Uganda 0.655 0.569 0.509 0.416 0.349 53.3%
Malawi 0.480 0.466 0.357 0.304 0.307 64.0%
Zimbabwe 0.613 0.550 0.452 0.420 0.469 76.5%
Rwanda 0.212 0.213 0.195 0.186 0.174 82.1%
\ileyLlnslel[e[VI 0.356 0.337 0.320 0.314 0.294 82.6%

Source: FAO STAT (2010)



