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Main issues to be covered 

1. 7ÈÁÔ ÄÏÅÓ ȰÂÒÏÁÄ ÂÁÓÅÄ ÇÒÏ×ÔÈȱ ÍÅÁÎȩ 

2. Review research evidence on returns to 
alternative investments and policies to achieve 
broad based growth 

Å Special focus on the ultra-poor and women 

3. Why there is no alternative to a smallholder-led 
agricultural development strategy 

4. Five priority strategies for FTF 



I.   
²Ƙŀǘ ŘƻŜǎ άōǊƻŀŘ-ōŀǎŜŘ ƎǊƻǿǘƘέ 

mean? 



Broad based growth defined 

ÅGrowth processes that effectively reach a 
large proportion of the population 

ÅEspecially the poor ɀ equitable growth 

 

ÅThat being said, broad based equitable 
growth is difficult to achieve. 
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Evidence has shown that broad based growth is 
associated with: 

ïRelatively equitable initial distribution of 
productive assets / resources within society 

ïAgricultural growth in agrarian-based 
economies 
ÅCrops that feature prominently in cropping system 

ÅGeographic coverage 

ÅThe nature of government involvement in the 
sector/crop  

ïPublic support for investments that most of the 
population can take advantage of:  
infrastructure, seed research, extension 
programs 



Evidence has shown that inequitable growth is 
associated with: 

ïHighly concentrated initial distribution of 
productive assets / resources within society 

Åe.g., latifundia-type landholding systems 

ïElite capture of political process 

ïUse of public funds to invest in ways that are 
primarily appropriated by elites 

ÅMarketing board operations that raise prices with 
regressive income distributional effects 

ÅInput subsidy programs that are disproportionately 
targeted to better-off farmers (not  in all cases 
though) 



II.  
Evidence on returns to alternative 
investments and policies to achieve 

broad based growth 
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Ranking with respect to agricultural growth:  
Evidence from Asia 

The Economist  IFPRI 

Policies 1 

Road investment 2 1 

Agricultural R&D 3 2 

Agricultural 

extension services 
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Credit subsidies 7 3 

Fertilizer subsidies 5 4 

Irrigation 6 5 



Ranking with respect to poverty reduction:  
Evidence from Asia 

The Economist  IFPRI 

Policies 1 

Road investment 2 1 

Agricultural R&D 3 2 

Agricultural 

extension services 
5 

Credit subsidies 7 3 

Fertilizer subsidies 4 4 

Irrigation 6 5 
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Why there is no alternative to a 
smallholder-led agricultural 

development strategy 

Á50-70% of the population is engaged primarily 
in agriculture 

ÁAgricultural growth with  poverty reduction 
requires  that smallholders be the engine 
Á Large-farm-led model Ą latifundia  

ÁMultiplier effects highest in smallholder 
agriculture 

ÁBroad-based ag. growth leads to virtuous 
symbiotic  rural-urban development 

 



A major challenge for success of 
smallholder-led commercialization 

strategies: 

ÁAddressing the asset constraints that 
prevent a large % of rural population from 
being able to respond to growth 
opportunities and incentives 

 



  Structural Transformation / Demographic 
Transition 

Å Based on economic history of Asia and Europe 
(B. Johnston, J. Mellor) 

1. In early stages of development, 80% of 
population is primarily engaged in staple food 
production 

2. Raising staple crop productivity = most direct 
way to achieve broad-based growth in rural 
incomes 

3. Broad-based rural productivity growth triggers 
demographic transition 

 

 



Symbiotic relationship 
between rural farms and 
towns: 

ω urban areas provide a 
market for surplus farm 
output 

ω Farmers with cash 
generate demand for 
urban employment 

ω As demand for off-farm 
jobs rises Ą migration 
from farm to towns 
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ω increased urbanization: rural 
ƭŀōƻǊ άǇǳƭƭŜŘέ ǘƻ ǳǊōŀƴ ŀǊŜŀǎ 

ω birth rates declines 

ω levels of education rise 

ω broad-based agricultural 
productivity growth starts the 
process 

ωMellor-Johnston Structural 
Transformation / Demographic 
Transition 

ω Characterizes the Green 
Revolution History of Most of 
Europe, Asia, and North America 

ω FUNDAMENTALLY, A 
SMALLHOLDER-LED MODEL 



Most smallholder farms lack the land and other 
resources to produce a surplus 
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Table 1.  Land-to-person ratio (10 year 
average) in selected countries 

  1960-69 1970-79 1980-89 1990-99 2000-09 2000-09 land-
person ratio as 
% of 1960-69 

Ethiopia 0.501 0.444 0.333 0.224 0.218 43.5% 

Zambia 0.643 0.607 0.398 0.342 0.297 46.2% 

Kenya 0.462 0.364 0.305 0.264 0.219 47.4% 

Uganda 0.655 0.569 0.509 0.416 0.349 53.3% 

Malawi 0.480 0.466 0.357 0.304 0.307 64.0% 

Zimbabwe 0.613 0.550 0.452 0.420 0.469 76.5% 

Rwanda 0.212 0.213 0.195 0.186 0.174 82.1% 

Mozambique 0.356 0.337 0.320 0.314 0.294 82.6% 

Ghana 0.646 0.559 0.508 0.492 0.565 87.5% 

Nigeria 0.982 0.860 0.756 0.769 0.898 91.4% 

Source: FAO STAT (2010) 



Population Density, Zambia 




