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Main issues to be covered

1. 7EAO AT AOG OAOT AA AAOGAA
2. Review research evidence on returns to

alternative investments and policies to achieve
broad based growth

A Special focus on the ultrgpoor and women

3. Why there is no alternative to a smallholdeiled
agricultural development strategy

4. Five priority strategies for FTF
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Broad basetegoawthdidiined

A Growth processes that effectively reach a
large proportion of the population

A Especially the poorz equitable growth

A That being said, broad based equitable
growth is difficult to achieve.
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Extremecconeentrationiofmarketed inaizetoutput
Malawi, 2008/09
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Extremecconeentrationiofmarketed inaizetoutput
Malawi, 2008/09
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Extremecconeentrationiofmarketed inaizetoutput
Malawi, 2008/09
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Extremecconeentrationiofmarketed inaizetoutput
Malawi, 2008/09
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from National Statistical Office, Government of Malawi



Extremecconeentrationiofmarketed inaizetoutput
Malawi, 2008/09

Non-farm female Subsidized commercial
income headed fertilizer fertilizer bought
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Source: Agricultural Inputs Support Survey (n=1904 farm households), sample fran
from National Statistical Office, Government of Malawi



Evidencelhassshowintihab bread bhasegrgrowths is
assodiatetwitiin:

I Relatively equitable initial distribution of
productive assets / resources within society

I Agricultural growth in agrarian-based
economies
A Crops that feature prominently in cropping system
AGeographic coverage
AThe nature of government involvement in the
sector/crop
I Public support for investments that most of the
population can take advantage of:
Infrastructure, seed research, extension
programs



Evidencelhassshownlthainequitable growtln is
assodiatetwitiin:

I Highly concentrated initial distribution of
productive assets / resources within society

Ae.g.Jatifundia-type landholding systems
I Elite capture of political process

I Use of public funds to invest in ways that are
primarily appropriated by elites
AMarketing board operations that raise prices with
regressive income distributional effects

Alnput subsidy programs that are disproportionately
targeted to better-off farmers (not in all cases
though)




1.
Evidence on returns to alternative
Investments and policies to achieve
broad based growth




Ranking of Alternative Investments:
Meta-Study Evidence from-Asiaand Africa
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Ranking with respect tagricultural growth:
Evidence from:Asia
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Ranking with respect tpoverty reduction:
Evidence from Asia

The Economist
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1.
Why there Is no alternative to a

smallholder-led agricultural
development strategy




Why there is no:alternativeto-a
smallholder-led agricultural
development strategy

A 50-70% of the population is engaged primarily
In agriculture

A Agricultural growth with poverty reduction
requires that smallholders be the engine
A Large-farm-led model A latifundia

A Multiplier effects highest in smallholder
agriculture

A Broad-basedag. growth leads to virtuous
symbiotic rural-urban development



A major challengefforssuccessfof
smallholder-led commercialization
strategies:

A Addressing theasset constraintsthat
prevent a large % of rural population from
being able to respond to growth
opportunities and incentives




Structural Transformation / Demographic
Transition

A Based on economic history of Asia and Europe
(B. Johnston, J. Mellor)

1. In early stages of development, 80% of

population Is primarily engaged in staple food
production

2. Raising staple crop productivity = most direct

way to achieve broattased growth in rural
Incomes

3. Broadbased rural productivity growth triggers
demographic transition



Symbiotic relationship
between rural farms and
towns:

wurban areas provide a
market for surplus farm
output

wFarmers with cash
generate demand for
urban employment

wAs demand for offarm
jobs risesA migration
from farm to towns
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wbirth rates declines
wlevels of education rise

wbroad-based agricultural
productivity growth starts the
process

uMellor-Johnston Structural
Transformation / Demographic
Transition

wCharacterizes the Green
Revolution History of Most of
Europe, Asia, and North Americ:

wWFUNDAMENTALLY, A
SMALLHOLDHHEED MODEL
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Most smallhoelder farms llackithe land:and other

resources toproduce-a surplys
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Table 1.Landto-person ratio (10 year
average) In selectedountries

196069 | 197079 | 198089 | 199099 | 200009 | 200009 land
person ratio as
% of 196669

Ethiopia 0.501 0.444 0.333 0.224 0.218 43.5%
Zambia 0.643 0.607 0.398 0.342 0.297 46.2%
Kenya 0.462  0.364 0.305 0.264 0.219 47.4%
Uganda 0.655 0.569 0.509 0.416 0.349 53.3%
\WETEWY 0.480 0.466 0.357 0.304 0.307 64.0%
Zimbabwe 0.613 0.550 0.452 0.420 0.469 76.5%
Rwanda 0.212 0.213 0.195 0.186 0.174 82.1%
\Vlerzlngle]le[ifcl 0.356  0.337 0.320 0.314 0.294 82.6%
Ghana 0.646  0.559 0.508 0.492 0.565 87.5%

Nigeria 0.982 0.860 0.756 0.769 0.898 91.4%
Source: FAO STAT (2010)




Population Density, Zambia
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